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Attention: Mr. Jack McNally, Business Manager

Dear Mr. McNally:

As a result of the sale of PG&E property located in Antioch on Neroly Road, the Company is requesting to
relocate the two remaining employees to the Rio Vista Service Center. In preparation for the sale, several
departments have already vacated the premises.

Transferring the two employees to the Rio Vista Service Center will improve their working conditions and will
serve as a critical transfer point for the freight networking system. The two remaining employees currently
working in Antioch on Neroly Road are:

Norman Orsi, Materials Facility Leader
Jerry Fletcher, Materials Leadperson.

The employees will retain their bidding rights in Bidding Unit 1, Area 3 and their demotion rights in Demotion Unit
1, Area 3 until such time as they voluntarily vacate the Rio Vista headquarters.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided and return
one executed copy of this letter to the Company.
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