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Effective January 1, 1999, United HealthCare became PG&E's vendor for the self-
funded medical plans (pOS-Point Of Service, PPO-Preferred Provider Organization,
and OOA-Out Of Area). As part of our current agreement, United HealthCare will make
available to non-Medicare eligible PG&E members in the Out-Of-Area (OOA) Plan,
discounts currently given to members in the PPO Plan if eligible OOA members choose
to receive their care from participating PPO providers. This option provides an
additional benefit to OOA members that was not previously available.

There are two distinct advantages for OOA members if this benefit is "overlayed" onto
our current plan. First, if services are received from participating providers, the cost of
services will be based on the PPO discounted rate rather than the provider's normal
billing rate as it is today. Additionally, the member will not be responsible for any
amounts above reasonable and customary charges. Second, when care is received
from a participating provider, the provider will file the claims. The member will still be
responsible for filing claims for services received by non-participating providers.

This benefit is an additional option. OOA members will be provided this option on a
voluntary basis. All other plan provisions remain the same.



Company proposes to adopt this benefit, also known as a "non-differential" PPO plan, as
offered by United HealthCare, effective the first of the month following the signing of this
letter agreement. Company will solicit United HealthCare's continuance of this benefit on an
annual basis and will notify the Union if this benefit is no longer applicable.

If you are in accord with the foregoing and agree thereto, please so indicate in the space
provided and return one executed copy of this letter to the Company. .

Rick R. Do ring, Manager and
Chief Nego iator

LOCAL UNION NO. 1245, INTERNATIONAL
BROTHERHOOD OF ELECTRICAL WORKERS,
AFL-CIO
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