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Ponderosa Phone Company has notified the Company of their intentions to exercise their right to provide phone
service to those customers located within their territory at Balch Camp. Balch Camp is in the Hydro Generation
Department, Southern Hydro. When this conversion is complete, employees residing at the camp will no longer
be able to place local calls to Fresno. Due to this, the Company proposes the following, effective with the
conversion to Ponderosa Phone Company:

Company will pay all installation and/or transfer costs of one phone unit.
Company will pay each employee a one time lump sum of $1500.

The cost of installation for one basic phone unit and the lump sum payment will be offered to all incumbent IBEW
represented employees headquartered at Balch and is predicated on employees signing Lip for phone service
with Ponderosa. If possible, the Company will maintain the level 8 phone system until such time the system
needs to be removed.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided and return
one executed copy of this letter to the Company.
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