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The Company announced that they were selling certain assets in the Oakdale area to the Modesto Irrigation
District (MID). In an effort to accommodate employees choice and balance the Company's business needs the
parties agreed to Letter Agreement 97-91 signed October 31,1997.

At the June 4, 1998, CPUC meeting the commission denied the Company's application for approval of an
agreement to sell a portion of its distribution and transmission system to MID. The Company therefore proposes
to cancel Letter Agreement 97-19.

Of the employees listed in Letter Agreement 97-91, Mike Hollander is the only one in a different position. The
Company further proposes that Mr. Hollander maintain his "A" Rights to return to the Oakdale headquarters as
per Letter Agreement 97-91.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided and return
one executed copy of this letter to the Company.
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