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The Company has announced that it will not be renewing its lease to maintain occupancy at the Morgan Hill
Resource Management Center (RMC). This decision will require the relocation of twenty-three Operating clerical
employees to other local headquarters within the Demotion Area.

Consistent with Section 19.16, Company will be relocating the affected clerical employees to other headquarters
within the Area.

There are two employees classified as Senior Operating Clerk I-II. This classification was established exclusively
as an RMC position and in accordance with the provisions of Letter of Agreement 06-19 is considered the same as
a Sr. Operating Clerk I for bidding and displacemenUdemotion purposes. Given these positions will no longer
support an RMC the Company proposes to red-circle the incumbents to maintain that classification until vacated.
The incumbents will continue to receive applicable general wage increases while holding this title. Once vacated,
the positions will be re-evaluated using the Position Evaluation Questionnaire to determine the appropriate
classification.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided below and return
one executed copy of this letter to the Company.

Stephen . R burn
Director ief Negotiator

The Union is in accord with the foregoing and agrees thereto as of the date hereof.
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