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Letter Agreement 06-37 established a special Labor Management Committee for the Operations Department at
the Diablo Canyon Power plant. This Letter Agreement allows Committee members to discuss and make
recommendations relative to issues subject to collective bargaining in the Nuclear Operations Department Line of
Progression.

The Committee met on August 16, 2006. The Committee discussed the provisions of paragraph 5 of Letter
Agreement 97-58 which provides that participants in RO License class will be allowed one retest of each of the
required examinations following a period of remediation. Letter Agreement 97-58 also allows participants to
receive additional testing opportunities only with Company and Union agreement.

The Committee recommends that participants of the current RO License class be allowed a second opportunity to
retest on each of the required examinations in this license class following a period of remediation or, as an
alternative, may withdraw from class and attend the next available RO License class. This recommendation is for
the participants of the current RO License class only. The Committee will continue to discuss the issue of RO
License class selection and testing.

The Company supports the Committee's recommendation and has provided this proposal for your consideration.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided below and
return one executed copy of this letter to the Company.
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