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Company is selling the Decoto Pipe Yard located in Union City. The Company has been under pressure from
Union City to use the property for increased urban growth. As a result of the desires of Union City, the Company
is selling the property and closing down the pipe yard. Currently the Company has three employees staffing the
facility (attachment). The Company proposes pursuant to Section 206.17 of the Physical Agreement to move the
Pipe Handlers (0914) to the Fremont Materials Distribution Center. The Company further proposes pursuant to
Subsection 204.4(b), that these employees will continue to perform (0914) Pipe Handler duties at the Fremont
Materials Facility as well as (1210) Material Handler duties. All three employees have met the (1210) Materials
Handler entry qualifications. The Company further agrees to honor the employees' current vacation schedule
and they will remain on day shift unless agreed to by the parties at the local level. The move to the Fremont
Distribution Center will be on or before June 30, 2002.

Company currently is contracting the handling of some of the large pipe and those hours will be counted for the
purpose of Exhibit XVI of the Agreement.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided and return one
executed copy of this letter to the Company.

Stephe A. ayburn
Director Chief Negotiator
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