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In accordance with the provisions of Letter Agreement 97-53, certain employees at Moss Landing Power
Plant and Morro Bay Power Plant are currently being offered and are reviewing an opportunity to accept the
terms of the Early Retirement Incentive Plan. The current offer period will end next week.

However, some individuals have a need for additional time to further evaluate the offer in conjunction
with the other options that are available for this group.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided below
and return one executed copy of this letter to the Union.
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