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Company proposes to pilot the use of procurement cards for the local purchase of materials in
selected Company locations for three to six months following the signing of this agreement. The use
of procurement cards will allow the Company to eliminate the current use of Local Orders for the
local purchase of materials. The Company believes that procurement cards offer the following
benefits to employees and the Company:

(1) Employees will no longer be required to complete Local Order purchase forms and obtain
written pre-approval for the purchase of materials under $1,000. (Local orders will continue
to be used to purchase materials costing between $1,000 and $2,000.)

(2) The Company benefits by reducing the number of invoices that need to be processed
individually. Seventy-five percent of all current invoices are for amounts of $500 or less.

East Bay Division:
Material & Fleet:
GSBU:
No. Valley Divison:

Gas, Electric and Building Department
Garage employees in Vallejo (Title 300) and Concord (Title 200)
Gas Transmission and Storage employees at Milpitas and McDonald Island
Pit River Electric Department
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Volunteers in selected classifications at the locations above will be issued procurement cards for
their use in making necessary materials purchases. Employees using a procurement card will be
required to maintain the receipts for their purchases and submit them at the end of each month.
Within three days of the actual date of purchase, Procurement Card Provider Bank will pay the
supplier for the items purchased. The Company will be billed on a monthly cycle.

Attached is a Cardholder's Agreement that each employee who volunteers to participate in this pilot
will be required to sign.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided
below and return one executed copy of this letter to the Company.

~~DireCtOrni Chltf Negotiator

LOCAL UNION NO. 1245, INTERNATIONAL
BROTHERHOOD OF ELECTRICAL
WORKERS, AFL-CIO
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