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Recently discussion took place between the parties concerning
whether or not Mr. James Swiger, Fieldman, Mission Trail Region, has
Section 206.9 rights for preferential consideration to Gas Crew Foreman.

On July 15, 1985, Mr. Swiger filled a Gas Department Field Clerk
classification as a result of being the successful bidder. At the time,
he was performing light duty as a Gas Crew Foreman. His wage rate in the
Field Clerk classification was determined through the application of
Subsection 112.10(c), and because of his years of service, he retained a
rate equivalent to the Gas Crew Foreman.

In August 1986, it was determined by Dr. Weitz that Mr. Swiger's
condition was permanent and stationary, and he was permanently precluded
from performing the duties of a Gas Crew Foreman. In February 1988, Dr.
Weitz opined that Mr. Swiger was capable of returning to his former Gas
Crew Foreman classification.

As a result of the 1987 negotiation, Mr. Swiger was reclassified
to a Fieldman and, therefore, when in March 1988 he submitted bids to Gas
Crew Foreman in Gilroy and Edenvale, the bids were ranked as 205.7(d). No
Gas Crew Foreman vacancies have been filled in those headquarters in 1988
or to date. Had the parties agreed to a rehabilitation placement to Field
Clerk pursuant to 205.19 and 206.12 or had the Company effected the
demotion pursuant to 206.15, Mr. Swiger would have had 206.9 rights to Gas
Crew Foreman. In 1985, Mr. Swiger was encouraged by Company to submit bids
and transfers to classifications that were commensurate with his
anticipated permanent preclusions.
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Therefore, pursuant to Section 206.12, Company proposes to grant
Subsection 206.9(b) rights to Mr. Swiger to return to Gas Crew Foreman and
206.9(a) rights to Gas Crew Foreman, Edenvale. Such rights include
preferential consideration to other intermediate classifications in the
reverse line of progression for which he is qualified.

If you are in accord with the foregoing and agree thereto, please
so indicate in the space provided below and return one executed copy of
this letter to the Company.

The Union is in accord with the foregoing and it agrees thereto as
of the date hereof.
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